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REN - Redes Energéticas Nacionais, SGPS, S.A.

REN is one of the few integrated power and gas 
transmission operators in the world

Natural Gas Concessions until 2046

Concession holder of the National Electricity 

Transmission Grid (RNT) 

Underground storage facilities of natural 

gas

LNG Terminal

Gas Transportation Grid (RNTGN) (High 

Pressure Transmission Network)

Gasoduto Braga ðTuy 1

Provides shared back-office services 

to the Group

Telecommunication services

MIBELõs derivative market exchange 

operator

Operator of the two remaining 

electricity PPAs

100%

100%

100%

100%

100%

100%

90%2

Gasoduto Campo Maior-Leiria-Braga 1

51%

88%

Electricity Concession until 2057 Other

100%

1 Paper companies aimed at sharing the transmission capacity on the Portuguese pipelines with Enagás.
2 Stake to be reduced up to 10% in the near future.

REN ðRedeEléctrica Nacional, S.A. REN - Armazenagem , S.A.

REN Atlântico , Terminal GNL, S.A.

REN ðGasodutos, S.A.

REN ðServiços, S.A.

RENTELECOMðComunicações, S.A.

OMIP ðOperador do Mercado 

Ibérico de Electricidade (Pólo 

Português), S.A.

REN ðTrading , S.A.
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REN is majority owned by the Portuguese State

EDP has sold during 2007  5% in the IPO, and  5% to each of the following shareholders: REE, Oliren, Gestfin and 

Logoenergia.

In late 2008 Parpública transferred 46% of it share capital to Capitalpor ðParticipações Portuguesas, SGPS, S.A.

* Capitalpor is a 100% State owned entity that manages some State holdings.

** CGD (Caixa Geral de Depósitos) is a 100% State owned bank.

ÅAccording to the current legal framework:

ÅNo individual shareholder, other than the 

Portuguese State, can hold, directly or indirectly, 

more than 10% of the share capital of REN;

ÅThe above limit is reduced to 5% if the shareholder 

has any interests in the energy sector;

ÅThese limits can only be changed by law.

Current Shareholder Structure
December 31th 2009

Portuguese State - 51,1%

Capitalpor SGPS, 
S.A.

46,0%

Parpública, 
SGPS, S.A.

3,9%Caixa Geral de 
Depósitos, S.A.

1,2%

Logoenergia, 
SGPS, S.A.

8,4%

Gestfin, SGPS, 
S.A.
5,2%

EDP -Energias de 
Portugal, S.A.

5,0%

Oliren, SGPS, 
S.A.
5,0%

Red Electrica de 
España, S.A.

5,0%

Free Float
20,3%
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REN has strategic partnerships with its Spanish peers

REN ðREE

REN - Enagas

ÅCross shareholdings & mutual representation in boards (already in place with REE);

ÅTechnical cooperation to adopt best practices and achieve cost reductions;

ÅSpeed up of projects aiming at upgrade of interconnections in power and gas;

Å Joint exploration of opportunities outside Iberia.
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Natural Gas ðA transparent regulation based on 
Allowed Revenues (2010 -2013)

Natural Gas allowed revenues and tariffs (until July 1st 2013)

Return on Capital

Tariff Deviations from 
previous years

Recovery of Net 
Operating Costs

Allowed 

Revenues 

and 

implied 

URT/ 

UGS/ 

UTRAR/ 

UAS

+ Rate of Return

ÅRegulatory Assets Base 
(RAB)

+ Depreciation (net of 

subsidy recognition)

+/ - Smoothing effect (*1)

+ Tariff Deviations in n -2

* (1+ Euribor 3M + 1%)2

+ Regulated Operational 

Costs  

+ Other Regulated Non-

tariff Revenues

8%

Until July 1 st 2013

ÅRevenue cap for OPEX
growth is limited to
(1+IPC-X)(*2)

ÅOPEX induced by 
network expansion is 
subjected to a price cap 
with growth limited to 
(1+IPC-X)(*2)

Å Tariffs are set annually by 

ERSE based in ex-ante 

projections of demand, 

investments and costs;

Å òGas calendar yearó 

for regulatory purposes 

starts on July 1st and 

ends on June 30th of the 

following year;

Å Regulatory ROR on RAB 

is determined at the 

beginning of each 

regulatory period 

(3 years of gas calendar).

Pleasenote:

(*1) Smoothing effect only applies to LNG Terminal for a 7 year period

(*2) Equivalent X = 1,1% for REN Gasodutosand X = 1% for REN Atlântico for the regulatory period

X applies both  to revenue cap  and price cap
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Recovery of Tariff 
Deviations from 
Previous Years

Recovery of 

Net Operating Costs

ROR* RAB 

(Assets in 

operation 

before 

Jan1st 

2009, at 

incurred 

costs]

Tariff Deviations 

in n-2 * (1 + 3M 

Euribor Average

+ 0.5 %)

Fully depreciated 
assets in use

a * (å9Mû) * 

(1+0.5 * 8.89%(1))

a2009 =20%

a2010=30%

a2011=50%

ROR*RAB

(Assets in 

operation 

after Jan 

1st 2009 at 

standard 

costs]

Return on Capital

7.39%(1) 8.89%(1)

Allowed 

Revenues

Incentive to the 
availability of the 

network  

-1MûÒ Inc(I) Ò 1Mû

AR* Ò96.5%-> I =-1Mû
96.5%<AR<97.5%  -> 

-1Mû< I <0 

AR =97.5%-> I = 0û

AR Ó98.5%-> I =1Mû
97.5%<AR<98.5% ->

0< I <1Mû

*AR: Availability Rate

ÅNew CAPEXat standard costs

ÅOPEX growth is limited to
(CPIð0.5%)

ÅAdditional OPEX induced by
grid expansion is accepted by
ERSEon incremental basis

ÅEnvironmental and forest
cleaning costs are treated as
accepted costs

Electricity - A transparent Regulation based on allowed 
revenues (2009 -2011) 

Å ROR for 2006/2008 regulatory period was 7%.

(1) Rate of return (ROR) = 10 Year Portuguese Treasury Bonds (which is to be set annually as a average of daily yield from 1st Sep (t -2) until 31st August. 

(t -1)) with a spread of 300 b.p. for old investments and a 150 b.p. premium for new investments.

û
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Å Leverage on the favourable geology of Portugal for Underground Storage;

Å Take advantage of the fact that the capacity bottlenecks between Iberia and rest 
of Europe is set to be removed by 2015;

Å REN has a vision beyond the storage needs of Portugal or Iberia: a new NG hub to 
increase European security of supply;

ÅUpgrade of the Sines Terminal to enable a more diversified and flexible supply;

Å Upgrade of the interconnections with Spain in the perspective of the MIBGAS.

Investment in natural gas highlights a new era 
of clean and secure energy supply in Europe

REN will play a key role in the growth of Natural Gas market ðNG is 

still in an early stage of development in Portugal
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RENõs storage potential can be 

strategic within both MIBEL and 

Europe, optimizing the Iberian 

gas network and LNG terminals.

Portugal and REN in 

particular will play an 

important role in the 

compliance of the 

European internal market 

for natural gas and energy 

security of supply 

directives.

Developing 

axis

LNG Terminals in Europe

Å15 existing

Å8 under construction

Å23 proposed

Natural Gas in Iberia can become a strategic hub




