REN b4

ST

s

s

13" November 2020



AGENDA REN >4

1 Overview of the period
2 Business performance

3 Closing remarks

9M20 RESULTS | 2



1. Overview of
the period
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KEY MESSAGES REN >«

Electricity and natural gas consumption decreased by 3.5% and 1.5% respectively , with renewable sources reaching 56% of the total
supply (11pp higher than in 9M2019)

Service quality remained high , with 0.03min of electricity interruption time (93% lower than 9M2019) and natural gas combined
availability rate at 100% , the same rate as in 9M2019
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coupled with the new parameters in the gas regulatory framework (~ = . .. dHhighér teqults from the international segment ¢ , ., d: ”
especially from the consolidation of Transemel in Chile
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and delays in investment execution, which are  expected to be recovered in 2021
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SECTOR OVERVIEW REN r<
The Energy Transition is at the center of the Portuguese Government

agenda

PNEC 2030 is approved

¢ [&1

Gas Law amendment for
Renewable Gases namely
Hydrogen

Solar capacity auctions

In July the Portuguese Government approved the PNEC 2030 (National Energy and Climate Plan) , the prime
instrument for the implementation of the Portuguese roadmap for carbon  neutrality

A This setsmandatory targets for renewable energy incorporation in electricity (80% up to 2030, from 52% at present)

and carbon reductions until 2030

On June 17,following the public consultation on the National Hydrogen Strategy, the Portuguese Government hasissued
Despachon.® 6403-A/2020 regarding the opening of a call for parties to communicate their interest to participate in
a future Important Project of Common European Interest (IPCEI) about hydrogen

RENwas one of the respondents together with a group of relevant national companies . There were around 74
responses, and 34 passed to the next selection phase of the IPCElcall

A A new Decree-Law that establishes the organization and functioning of the Sistema Nacional de Gasand its legal

framework, was published. Thisis set for the decarbonisation in domestic and industrial ~ gas consumption
introducing a horizon to the gas networks role in a low carbon future

Production of renewable and low carbon gases is defined as a liberalized market activity. The producers of renewable or
low carbon gases may use the product for any purpose. Related to REN ownership unbundling certification, the same
restrictions apply as for the electricity sector

The Decree-Law providesfor the growing recognition of renewable gases, in particular hydrogen, as a clean and
versatile energy carrier, and definitely a solution for the incorporation of these renewable gases in the gas networks.
The mixing targets for hydrogen in the gas network becomes mandatory. REN is already preparing the required
upgrades

A A new solar capacity auction of 670 MW was held on the 15t and 24" of August. Most of the capacity (483 MW)
was sold in the storage option, and price references comparable but lower than to the previous auction were
confirmed
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COVID-19 REN )<
Main financial impacts arising from the COVID-19 pandemic were felt ok

in investment execution and RoR

Main effects of COVID -19

Description
o Delay in transfers to Due to the coronavirus pandemic thatled to a To be
RAB temporary suspension of works in March and N recovered
April, some projects will not be concluded before ~ in2021
year-end S .
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financial
9 Increase in 10Y The increase in 10YPT Government Bondsin 2020 R performance is
Portuguese have asllghlﬂy Az OLSA Gox fG dA" I K JGLTehmd 0 overall neutral in
Government bonds return. In electricity the base rate for 2020 is 4.6% Net Income with a

slight increase in

Net Debt and a

delay in transfers
to RAB

. There were additional costs with donations and
e Additional costs safety measures, partially offset by savings with
remote work

e Increase in tariff Higher tariff deviations  as a result of the reduction
deviations in electricity consumption. By the end of 9M20, the
tariff deviations amounted to v 168.8M
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