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Manegement Board's raport

Management herewith presents to the shareholder the annual accounts of REN Finance 8.V. for the year 2016.

Genaral
REN Finance B.V. (referred to In this document as "REN B.V." or “the Company™), with head office in De Cuserstraat 93, 1081 CN Amsterdam, The
Netherlands, was established by deed of Incorporation executed on 10 May 2013 with legal seat In Amsterdam.

The objects of the Company are:

= to participate In, to finance, to collaborate with, to conduct the management of companies and othar enterprises;
® to provide #dvice and other services;

© to acquire, use and /or assign Industrisl and Intellectual property rights and real property;

* to provide guarantees and ¥y perfk ce or otharwlse ability, whether jointly and y or otherwise, for or in respact
of ebligations of group companies;
* to provide gecurity for the debts of legal p or of gthar with which the Company Is afillated or for the dabts of third partfes;

= to invest funds; and
« to underteke all actions that are deemed tc be necesgary to the foregolng, or In furtherance thereof,

The Company belongs to a corporate group controlled by REN - Redes Energeticas Nacionals, SGPS, 5.A., {("REN SGPS") set up in Lisban, Portugal,
which holds 100% of the Company’s shares.

Both the Company and REN SGPS act as issuer under a EUR 5,000,000,000 Euro Medium Term Programme (the "Programme"). More details about
the Programme can be found in the base praspéctus of the Company dated 30 July 2013, available on the website of REN SGPS,

The fi jal st; of the Company are in the o lid: fi i of the Shareholder, REN SGPS.

Overview of activities

On 1 June 2016, the Company has Issved a EUR 550,000,000 1.750% fixed rate Note, due in June 2023 under the Programme. This issue enabled
the repayment, through an Exchange Offer, of EUR 132,245,000 of the total issuance of EUR 400,000,000 issued In October 2013 with an associated
coupon of 4.750% due in Cctober 2020.

On 16 June 2016 the Company repaid the loan with Bank of China (*BCC") In the amount of EUR 10,000,000, Additionally, the Company has agreed
with BOC a revolving credit facility with a total amount of EUR 250,000,000, EUR 10,000,000 were already disbursed.

On 14 October 2016, the initlal bond Issued in February 2015 was recpened, under which EUR 200,000,000 were issued and funded with the Initial
issue, Increasing the total amount to EUR 500,000,000,

The Company has concluded an Advance Pricing Agreement {APA) with the Dutch Tax Authorities concerning the minimum margin required between
the proceeds received from loans (Notes) and the Ieans granted to REN SGPS. The APA was signed on 10 July 2013, According te the APA B% of the
outstanding loans {receivables) should be held as equity on the Company's balance sheet. Therefore the Company has a total amount of EUR
110,220,400 (2015: EUR 59,600,000) of share premium received from REN SGPS.
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Results
The prefit for the year 2016 amounts to EUR 3,734,631 (2015: EUR 3,724,902). The net income is the result of the margin between the interest
Income and Interest expense and the Incurring of costs like fees.

Audit committes

The Campany s a so-called Public Interest Entity ("Organisatie van Openbaar Belang™) which requires the establishmant of an audit commitiee, The
Company however makes use of an exemplion regulation according to Article 41 (1) of Directive 2006/43/EC of the European Parliament and of the
Council, wh ¥ the Parent Ci 's audit committes fulfills the required tasks,

Financial instrumants
The Company’s principal f instr p loans granted, borrowings and bank balancss, During the financial ysar 2016 the Company
did not undertake trading in fAinanclal instruments,

Currancy risk
The Company's cash inflows and outflows, as well as receivable and payable balances are denominated In Euro.
The currency risk exposure Is therefore nlll,

Interest rate risk

Interest rate risk Is the risk that the value of financial instrument will fluctuate due to changes in market interest rates, The Interest rate risk for the
Company Is limited due to the fact that the princlple activity is to cbtaln funding to finance group companies. Funding raised is lent out to group
companies on a I-to-1 base. Terms of funding cbtained are mirrored by the terms of the loans glven to group cornpanies. The only distinction Is the
fixed margin between the Interest on the amounts borrowed and the Interest on the amounts that have been lent out.

Furthermore, the Company actively monitors changes In interest rates in the currencies i which its cash, investments and borrowings are
denominated.

Given the size and nature of the interest rate risk, the Company has decided not to hedge the interest rate risk exposure.

Market Risk

A sensitivity analysis was made based on the Company’s total interest income due to the subscribed Commercial Paper for the period untll 31
December 2016 with the assumption that changes i market interest rates affact interest Income. The interest recelved from Commertial Paper Is the
only subject to market risk, the r inlng interest inc fexp has a« party which mitigates the rlsk.

Using these assumptions a 0.25% variations In market interest rates of the Company "s Commertial Paper Incame Interest for the year 2016 would
result in a varlatfon in the opposite direction of profit before tax in the amount of, approximately, EUR 2,793,000 (2015: EUR 4,551,000 ).

The sensitivity analysis is merely projected, and do not reprasént any present real gain or loss, neither other real variations in the net results nor In
equity.

Credit risk

Financial instruments, which p ¥ subject the Company to credit risk, consist primarily of loans i . While the Company may be subject
to Insses up to the contract vaiue of the Instruments In the event of nan-performance by its counterparts, it does not expect such losses to octur. No
collateral is required by the Company to support financial instruments subject to credt risk. Cash Is placed in Ainanclal Institutions, which are
considered at the time of deposit to have minimal risk of default.

REN SGPS unc i lly and ir ¥ gu the due and punctual payment of all amounts at any time becoming due and payable in
respect of the Notes, As the net equity of REN SGPS as per 3} December 2016 is higher than the amount of the loans receivable, there Is no
indication that the loans given to the cempany will be impairad in the near future or that the loane racaivable will not be recelved, The Company’s
Bank borrowings have the following main types of covenants and securities: Cross default, Pari Pagsu and Negative Pledge. And the company
cormnplies with it.

Thec
solvent.

pany ‘s manag Ively and regularly monitors the credit counterparty risk and undertakes financial transactions with entities that are
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Liquidity risk management
Liquidity risk is the risk that the Company will encounter difficulty In raising funds to meet commitments associated with its financial liabilities,

Liguidity requirements are monltored on a regular basis and management ensures that sufficient funds are available to meet any commitments as
they arlse,

As funding of the Company Is solely used to finance group companies, the terms of loans taken are mirmored by the terms of loans glven to group
Companies. As such, when loans taken are due, loang given to group ompanles are due as well, Furthermore, the Interast due dates for loans taken
and loans given are equal while the Company eamns a spread.

Ultirmate responsibility for liquidity risk management rests with the Board of Directors, which has establishad an appropriate liquidity risk

it fra k for the 'ent of the Companies shart-, medium- and long-term funding and liquidity requiremants. The
Company manages liquidity risk by mai ing adeq reserves, banking Facilities and reserve borrowing facillties, by continuousty monltoring
forecast and actual cagh flows, and by matching the maturity profiles of financial assets and liabllities.

Future putiook
Funding and re-financing of existing loans will take place in the near future as the market continues to be favorable from an interest perspective,

Managemant is of the opinien that the Present level of activities will be malntained in the near future and no significant changes are expected,
No cireumstances are expected which will affiect future turmever and profitability. Also no activities in the field of research and development are
expected In the near future.

Dlversity

With effect from 1 January 2013, the Management and Supervision Act came i

must aim for a bal, d distribution b men and women with res
2015 the Management cansisted of four men. In the future, the Compa

force, which means that certain major companies
& number of seats on the Management Board. Curing
ill try to realize a balanced distribution.

Amsterdam, 20 March 2017

Board of Managing Directors:
\} Mw *
Mr, N.M. da Silva Alves do Rosarlo

Com s Moo

Mr. P.M. Bite Mr. G.). Figuelra Marais Scares

Mr. E. van Ankeren

=
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Statement of comprehensive income for the years anded 31 December 2016 and 2015

Continuing operations:
Interest income gross
Interest income net

Enterest expense
Grogs margin

Other Income

Salarfes, wages and taxes

General and administrative expenses
Profit bafore taxation

Corporate Income tax
Net Profit for the yaar

Othar compr i net of i tax

Total comprahensive Incoma for the year

Profit attributnble to of the company

Total i i to of the y

The accompanying netes are an integral part of these financlal statements.

Note 2018 2015
EUR EUR

. 40,219,362 42,940,395
40,219,362 42,940,395

7 -34‘139|112 -37,531,280
5,480,249 5,409,115

8 1,857,393 764,006
9 -7,389 -70,233
10 -2.364 079 -1,140.571
4,966,173 4,953,317

11 -1 231.54% -1,228 415
3,734,631 3,724,902

ERZINETY ENFIRTTA

FRETNTY 222430,

273453 2.724,902

poses only.
Refated to aughtor’s report
dated Mar



REN Finance B.Y,
Amsterdam

of fi ition as at 31 December 2016 and 2015
{Befare apprapriation of currant year's result)

Assets

Non-current assets

Long-term leans to group tompanies
Current assets

Tax receivable

Current-term icans to group companies
Recei o group

Other receivables

Cash and cash equivalents

Total current assets

Total assets
Sharsholdsr's 2quity and liabllities
Capital and reserves

Share capltal
Share premium
Other reserves
Profit for the year
Total equity

Non-current liabilities

Long-term borrowings

Current labilities

Tax payable

Short-term borrowings

Accrued interast

intercompany payables

Other liabilities and accrued expenses
Total current liabilities

Total Shareholders' equity and liabiiltles

The accompanying notes are an integral part of these financial staternents,

Note 31-Dec-16 31-Dec-15

EUR EUR

12 1,356,085,660 743,799,535

13 7,440

14 126,596,995 61,100,000

15 20,409,840 12,969,312

16 3,468,161 3,466,162

17 372,500 241,432

150,847,456 77,786,346

——— e

e d 200033, 156 _B2LSES SRT

20,000 20,000

110,220,400 59,600,000

6,526,235 2,801,333

373463 724 907

120,501,266 66,146,235

18 1,347,951,247 739,634,561

19 218,723 1,231,535
20 15,000,000

21 19,564,367 10,923,198

22 3,543,330 3,522,459

23 154 203 7,893

36,480,643 15,605,085

—— e

—l200000000,  __E2I3RSBRL
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Statament of changes in squity

Share Capital Share premlym Other reserves  Profit for the year Total
1-Jan-15 20,000 46,800,000 118,428 2,682,905 49,621,333
Capital contributions {netted) 12,800,000 . 12,800,000
Appropriation of profi - 2,682,905 -2,682,905
Profit for the year — - - 3,724,902 2,724,902
31-Dec-15 R 1 3 O - ¥ T % 1
Share Capital Share premium Other reserves  Profit for the year Total
— —— —— e ————
1-Jan-16 20,000 59,600,000 2,801,333 3,724,902 66,146,235
Capltal contributions - 50,620,400 - 50,620,400
Appropriation of profit - 3,724,902 (3,724,902)
Profit for the year - - - 3.2;4'631 §|734|§1
31-Dec-16 20,000 110,220,400 526235 3223531 el 20201256

The authorized share capital of the Com

pany amaunts to EUR 20,000 and is divided into 20,

006 common shares of EUR 1 each. Issued and paid In

are 20,000 shares. During 2015 the Company also received share premium for a total amourit of EUR 50,620,400, The general meeting of

shareholders hasn 't accurred yet so the;

re hagn “t been issued a decision on the profit of 2016,

Deloitte Accounta
For identification ses only.
Related to auditpi™s report,

dated March
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Statement of cash flows for the years ended 31 Decambar 2016 and 2015

Cash flows from operating actlvities:
Interest received

Interest paid

General and administrative expenses
Corporate Income Tax paid

Value Added Tax paid

Nat cash used In operating activities

Cash flows from investing activitles:
Long-term loans provided to group companies
Fees recelved

Short-term loans provided to group companles

Repayments short-term and long-term loans to group companies

income from other fees received
Net cash genarated by Invasting activities

Cash flows frem financing activities:

CapHal increases

Capital decreases

Proceeds from issue of notes and borrowings
Repayment loans from third parties

Fees paid

Expense from other fees paid

Net cash generated by financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

— Note 2016 2015
= ELR EUR
24,780,526 32,639,997
(20,988,487) (27,525,087)
(2,216,308) (1,106,625}
{2,283,019) (881,053)
7,677 40,784
(715,055) 3,086,249
(452,913,515) (335,000,000
250,000 120,000
(163,426,995 (157,400,000}
107,930,000 318,675,000
817,08 2,144,610
1505,342,530) (171,460,350}
50,620,400 24,800,000
{12,000,000)
480,839,288 332,504,000
{10.000,000) (175,000,000)
(250,000} {120,000}
15,021,035 1,711,701
506,168,653 168,472,209
131,068 — 98,066
17 241“32 143,366
17 ;zg.iﬂg z=1|432

Deloitte Accounta
For identification es only.
Related to auditef’s report

dated March
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Notes to the flnancial statemeants

1. General

REN Finance B.V. (referred to In this document as "the Company "}, with head offica in De Cuserstraat 93, 1081 CN Amsterdam, The Netherlands,
were estabiished by deed of Incorporation executed on 10 May 2013 with legal seat in Amsterdam and registered in the Trade Register at Chamber of
Commerce under number 57903093,

The objects of the Company are:

* to participata in, to finance, to collaborata with, to duct the of and other enterprises;
* to provide advice and other services;

* to acquire, use and /or assign industrial and Intellectual property rights and real property;

» to provide guarantess and security, warrant parifo e or otharwisa Iability, whether fointly and severally or otherwise, for or in respect
of obligations of group )

= ta provide security for the debts of legal p or of other p with which the Company Is affillated or for the debts of third parties;

¢ to invest funds; and

* to undertake all actions that are ¢ 1o be Y to the foregoing, or in furth e thereof,

The Company belongs to a corporate grolp controlled by REN - Redes Energeticas Nacignals,
SGPS, S.A,, 8¢t up in Ligbor, Partugal, which holds 100% of the Company's shares.

The financial statements of the Company are included in the ¢ I d financlal of the Shareholder, REN SGPS.

2.1 Functional currency

The functional currency of the Company Is the currency of the primary econemic envirenment in which the Company oparates. The functional
currency and the presentation currency of the Company is euro,

3. Summary of significant accounting policies

Basis of preparation
These financial statements have been prepared in accordance with IFRS as adopted by the EU and also In accordance with Part 9 of Book 2 of the
Dutch Civll Code.

The financial statements have been prepared under the historical cost convention, In principle, unless otherwlse stated, assets and liabllities are
stated at amortised cost.

The reciassification in the Cash-Flow Statement was In order to better reflect the market practice. This reclassification has no effect on equity and
result,

In 2016 the loans recelved from third partles and related items are classified as financing activitles and the loans issued to group companies and
refated itams are classified as investing activities. The comparative figures are reclassified accordingly,

The impact c2n be displayed as follows:

2016 2015
restated restated
Cash Flows from operating activities: {715,055) (50,489,332) 3,086,249 (12,701,934)
Cash Flows from investing activities: {505,342,530) {171,460,390}
Cash Flows from finanding activitles: 506,188,653 50,620,400 168,472,209 12,6800.000
A2l L1058 T 28065
The Group has not applied the following new and revised IFRS that have been issued but are not yet endorsed:

Standards:

IFRS 14 - Regulatory Defarral Accounts
IFRS 16 - Leases

Amendments:

Amendments to IFRS 10 and IAS 28 - Sate or Contrlbution of Assets between an Investor and its Assoclate or Joint Venture
Amendments to JAS 12 - Recognition of Deferred Tax Assets for Unrealised Lasses

Amendments to TAS 7 - Disclosure Initiative

Clarifications to IFRS 15 - Revenue from Contracts with Customers

Amendments to IFRS 2 - Classification and Measurement of Share-based Payment Transactions

Amendments to IFRS 4 - Applying IFRS 9 Financlal Instruments with IFRS 4 Insurence Contracts

Annual Improvements to IFRS Standards 2014-2016 Cyele

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

Amendments to IAS 40 - Transfiers of Investmenty Property

Amendments to IFRS 9 - Financial Instruments

Management antlcipate that the adoption of these Standard: and Amendments in future periods will have ro material financial impact 6n the financial
statements of the Company.
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Notes to the fi = Conti d

3.1 Tra . in foreign 1

During the preparation of the financial Information transactlons In currencies other than the functional currency (“forelgn currencies ") are recognized
at the exchange rates effective as at the transaction date. Monetary items denominated in foreign cyrrencies are converted into the functional
currency at the exchange rate prevailing at the reporting date.

Financlal assets

Financial lnstruments
The Company recognizes financial assets and llabillties on its statement of fnancial position when, and only when, it bacomes a party to the
contractual provislons of the Instruments. Flnancial assets and liabilitles are recognized using settlement date accounting,

Financial assets and liablifities are Initlally recognized at cost, which is the fair value of the consi glven or recelved, respectively, Including any
transaction costs incurred. Any galn or losg at inltial recognition is decognized in the current period’s statement of comprehensive income.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. Such agsets
are subsequently carried at amortized cost using the effective fnterest method. Galns and losses are r I in the of c ensive
income when the loans and racelvables are derecognized or impalred, as well as through the amortization process,

Interest bearing loans and borrowings are subsequently measured at cost.
Finally, costs related to the note Issuance are amortised over the term of the note in accordance with the effective interest rate method.
Other racalvables

Other receivables are recognized and carried at original Involce amount less an all ce for any uncoll amounts. An estimate for doubtful
debts Is made when collection on the full amount is no longer probable. Bad debts are written-off when the period for allowed claims has expired.

Deloitte Accounta
For identification 0ses only
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Notes to the fi - Continued

Cash and ¢ash equivatents
Cash and cash equivalents are defined ag ¢ash on hand, demand deposits, short-term and highly liquid investments with original maturity of not
more than three months readily convartible to known amount of cash and subject to Insignificant risk of change in value.

Statamaent of cash fNows.
The statement of cash flows is presented using the direct methad and on @ net basis,

Loans and borrowings
Loans and borrowlngs are initlally recognized at cost, being the falr value of the constderation received, net of transaction costs incurred.

After initfal recognition, loans and borrowings are meesured at amortized cost using the amortization based on the effective Interest rate methed.
Amortized cost Is calculated by taking Into account any Issuance costs and any discount or premium on settlement.

Depending on the maturity date of the contract, the loans and borrowings are classified as currant or non-current.

The borrowings fair value is calculated with the discounted cash flows method, using the interest rate curve on the date of the financial position
statement in accordance with each loan characteristics,

The range of market rates used to calculate the fair value ranges between -0,368% and 0,442% (maturities of one month and nine years,
respactively).

Uabilities and other payables
Liabllities and other amounts payable are carried at cost, which Is the fair value of the consideration to be Paid in the future for goods and services
recelved, whether or not billed to the Company.

Revenue recognition
Interest revenue Is accryed on a time basis, by reference to the principal gutstanding and at the effactive interest rate method, which is the rate that
ctly discounts estimated future risk receipts through the expected life of the financial asset to that assel's net carrying amount,

The effective Interest rate method calculates the amortized cost of a financial asset or liabiilty and allocates the interest income or interest expense
over the relevant period,

Other income is recognized ag incurred and is reported in the financial statements In the period to which they relate,

Expenses recognition
Expenses are recognized as incurred and are reported in the financlal staterments in the period to which they relate,

Corporate incoma tax

Cerparate Income tax Is calculated at the applicable rate based on Income reported in these financial statements, taking into account permanent,
differences b profit cal ac 9 to the statement of comprehensive income and profit calclated for taxation purposes. Deferred
Income tax assets are recognized to the extent that it is probable that future taxabie profit will be available against which deductible temporary
differences can be utilized and deferred tax assets realized.

poses only.
Related to auditor’s report
dated Mar
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Notas to the fj | - Contl d

A I et and

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to actounting estimates are recogized in the period in which the
estimates is revised and in any future perlods affected,

4. Significant g Jud and esti and key sources of estimation uncertainty

The preparation of finandal statements In accordance with IFRS requires management to make estimates and assumptions that affect the reported
2mounts of assets, Habilities, and and the discl of ingent flabilitles, Actual results may differ from management's
estimateg made at the time of preparing these financlal statements,

4.1 Going concern avaluation

REN SGPS performs well and did not miss an Interest payment o far, The C ¥ receives suffici Spread to cover expenses,

1ent has a ble expactation that the company has ad resources to ] in op i for the for future.
Thus they continue to adopt the going concern basis of accounting In preparing the annual financial statements.

4.2 Capltal management

The objective relating to the capital management, which is a broader concept than the equity disclosed on the face of the statement of financial
pasition, is to maintain an optimai equity structure, through rational use of debt.
The necessity of debt increases are analyzed periodically Ing the Group ki g needs and Its liquidity posttion.

S. Financial Instruments

The Company‘s principal financlal instruments comprise loans granted, borrowings and bank batences, During the financlal year 2016 the Company
did not undertake trading in financial instruments.

Currency risk
‘The Company’s cash inflows and outflows, as well as r and ble bal are o in Euro,
The currency risk exposure Is therefore nill.

Interest rate risk

Interest rate risk is the risk that the value of a financlal instrument will fluctuate due to changes in market Interast rates. The interest rate risk for the
Company Is limited due to the fact that the principle actlvity is to obtain funding to finance greup companles. Funding ralsed is lent out to group
companies on a 1-to-1 base. Terms of funding obtained are mirrored by the terms of the loans given to group P The only distinction Is the
margin betwaen the interest on the amounts borrowed and the interest on the amounts that have been lent out.

Furthermarg, the Company actively monltors changes in interest rates in the currencies In which Its cash, Investments and borrowings are
denominated,

Glven the size and nature of the interest rate risk, the Company has decided not to hedge the interest rate risk axposure.

Cradit risk

Financial Instruments, which p liy subject the Company to credit risk, consist prirarily of loans recelvable. While the Company ray be subject
to losses up to the contract value of the Instruments in the event of non-performance by its counterparts, it does not expect such losses to occur, No

| is req by the Company to support financlal instruments subject to credit risk. Cash is placed in finandal institutions, which are
consfdered at the time of depesit to have minimal rsk of default.

REN SGPS uncondltfonally and irrevocably guaranteed the due and punctual payment of all amounts at any time becoming due and payable In
respect of the Notes, As the net equity of REN SGPS as per 31 December 2046 is higher than the amount of the loans recelvable, there s no
Indication that the loans given te the company will be impaired in the near future or that the loans lveble will not be r . The Company’s
bank borrowings have the following main types of covenants and securities: Cross default, Pari Passu and Negative Pledge. And the company
complies with it.

The company ‘s management actively and regularly menitors the credit counterparty sk and undertakes financial transactions with entities that are
solvent.

Market Risk

A sensitlvity analysis was made based on tha Company's total Interast Incame due to the subscribed Commercial Paper for the period until 31
December 2016 with the assumption that changes In market interest rates affect interest Income. The interest recelved from Commercial Paper is the
only subfect to market risk, the remaining interest | fexp has a ty which mitigates the risk.

Using these assumptions a 0.25% variatlons in market interest rates of the Company "5 Commerdal Paper Income interest for the year 2016 would
result In a variation in the oppesite direction of profit before tax in the amount of, approximately, EUR 2,793,000 {2015: EUR 4,551,000 »

The sensitivity analysis is merely projected, and do not represent any prasant real gain or 19ss, neither cther real variations in the net results nor In
equity.

Deloitte Accounta
For identification
Related to audi
dated March
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Notas to the f§ i = Contl

Liquidity rsk management

Liquidity risk is the risk that the Company will encounter difficulty in ralsing funds to meet commitments associated with Its financial liabilities.

Liquidity requirements are monitored on a regutar basls and management ensures that sufficlent funds are

they arlse.

As funding of the Company is solely used to finance group companies, the terms of loans taken
companies. As such, when loans taken are due, loans given to group companles are due as well

and loans given are equal while the Company eams a spread.

Ultimate responsibllity for liquidity risk management rests with the Board of Directors,

of the C

management framework for the

Company manages liquidity risk by malntaining adequate rese
forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabillties.

Liquidity and interest risk tables

The foliowlng tables detall the Company’s remaining contractual m
The tables have been drawn up based on the undiscounted cash fi
required to pay. The tables include both interest and principal cas

mber 2016

Company may be required to pay.

short-, medium- and leng-term fundin
rves, banking facilities and reserve bo

llable to meet any « i as

are mirrored by the terms of loans glven to aroup
. Furthermore, the interest dug dates for loans taken

which has established an appropriate liquidity risk
g and liquidity management requirements. The
wing facllities, by continuously monitoring

aturity for its non-derivative financial labilitles with agreed repayment periods,
ows of financlal liabllities based on the earlies
h flows. The contractual maturity fs based on the aariest date on which the

t date on which tha Company can be

Bank borrewlngs

Bonds

Trade and other payabies

Less than
1 year 1-5 years Over 5 years

Total
EUR EUR EUR EUR
15,711,250 47,012,694 62,723,944
34,843,363 392,467,004 1,104,968,057 1,532,279,464
50,554,613 439,479,698 1,104,969,097 1,595,003,408
—— ———
3,607,533 3,697,533

—n il —— —
Total 54,252,146 439,479 608 1,104,969,007

=i os,
1i598|700i9=1

Bank borrowlings

Bonds

Trade and other payables

31 Qecemper 2015
Less than
1 year 1-5 years Cver 5 years
Total
EUR EUR EUR EUR
858,200 47,818,768 48,676,968
26,500,000 503,413,889 331,895,833 851,809,722
27,358,200 551,232,657 331,895,833 210,486,690
4,851 887 4,881 E87

=1 = —
Total E2Imlnﬂz 5“&33&27 ;;ii§§|833

Falr values

‘The fair values of financial instruments, consisting of cash, recefvables,

to their carrying values, unless otherwise stated,

2]§|3§E|§7z

payables and obligations under debt instruments, are considered to be equal

Deloitte Accou
For identificati
Related to a
dated Mar
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6, Interest Income gross
Specification:

Others interest

Interest on bonds

Interest on commerclal paper
Amort|sation of fees

In the June 1 2016 transaction, where loans were recel
the amount of EUR 4,370,595.

7. Interast axpanse
Specification:

Interest on bank borrowings
Interest on bonds Issued
Amortisation of fees
Interest taxation

In the June 1 2016 transaction, where loans were recei
the amount of EUR 583,326,

8. Other income
Speclification:

Involces recharged to REN SGPS

9. Sailarles, wages and taxes
Specification:

Salary
Performance bonus

Duting 2016 and 2015 the Company had ane employee

The company did not pay any pension premium In 2016 and 2015,

10. Genersl and administrative axpenses
Specification:

External suppliers

Office rent

Audit feas(*)

Tax advice fees

Law firm fees

Rating agency fees
Other fees and expenses
Invoices recharged by REN SGPS
Reversed VAT charge

* Audit Fees

2015

Other audit engagements

Audit of the financial statements
2016

Other aydit engagements
Audit of the financial statements

2016 2015
EUR EUR
6,903
35,688,064 38,013,420
1,117,011 1,820,498
3,407 384 3,106 477
> LT R 7Y T T
ved from third parties and loans were issued to groupcompany, non cash items eccurred for
—_ s ;s
EUR EUR.
7,728,571 8,152,022
22,601,222 25,626,035
4,409,320 3,721,307
—_—_— o 3191%
e B30 00D, 3331280
ved from third partles and loans were issued to groupcompany, non cash Items eccurred for
2016 2015
EUR EUR
1.857,393 764,007
2016 2015
EUR EUR
7,309 72,352
- (2,119)
7.3& 70233
and hence Incurred salaries and related social security charges during the reporting peried.
2016 2015
EUR EUR
15,382 10,141
27,951 26,620
46,050 62,956
659,539 232,544
1,380,750 663,500
101,760 93,204
75,169 54,298
57,468 6.210
26,079 42,572
Deleltte Auditors Other Auditors Total network
EUR EUR EUR
6,620 - 26,620
28,520 - 26 620
22,951 — 22951
22220 : ZLI%L

Deloitte Accounta
For identification ses only.
Related to auditor”s report

dated March
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11. Corporate Income tax

Specification:
2016 2015
EUR EUR
Adjustments of CIT from previous periods (1 a5
2015 CIT 1,228,329
2016 CIT 1,231,543 -
——liffflld
The Company hag { an Ady Pricing Agreement (APA) with the Dutch Tax Authorities toncerning the minimum margin required between
the proceeds received from loans (Notes) and the loans granted to REN SGPS, The APA was sigried on 10 July 2013. According to the APA 8% of the
outstanding loans (recelvables) should be held as equity on the Company's balance sheet, Therefore the Company has a total amount of EUR
110,220,400 (2015: EUR 59,600,000) of share premlum received from REN SGPS.
A taxable income for 2016 was calculated of EUR 4,966,174, 20% corporate income tax has been calculated for the first EUR 200,000 and 25%
income tax has been calculated for the remalnder of EUR 4,766,174, which resulbed In a payable CIT of EUR 1,231,542,
12. Long term loans to group companies
Specification:
31/Dec/16 31/0ec/15
EUR EUR
Bonds 085,660 __ 743,799,535
E ——— L N T ¥ X T E S
Bonds
Movernent during the financlal year
Cpening balance 743,799,535 571,380,640
Bonds subscribed 160,000,000 335,000,000
Bonds repaid (10,000,000} (163,750,000)
Bonds redeemed (132,245,000}
Moverent capitallzed deferred expenses {5,968 875) 1,168,865
Closing balance 1.356,085 660 143,793,535
The interests rate on the loans to group companles, in long and short term, are between 1,47% - $.28% (31 December 20115: 1.29% - 5.28%) and
the weighted average Interest Is 2.58% (in December of 2015: 3.57%),
On 1 June 2016, the Company subscribed internal Notes Issued by REN 5GPS according to the EUR 550,000,000 Subscription Agreement between the
Cornpany (Sole Subscriber) and REN SGPS {Issuer). This issue enabled the repayment, through an Exchange Offer, of EUR 132,245,000 of the
Internal Notes Issuance of EUR 400,000,000 Issued in October 2013 with an assoclated covpon of 5.282% and due fn Getober 2020,
On 16 June 2016 the Company early repaid the intemal Notes Issued by REM SGPS according to the EUR 200,000,000 Programme Agreement
between the Company and REN SGPS,
On 16 June 2016 the Company subscribed EUR 10,000,000 of the internal Notes issued by REN 5GPS according to the EUR 250,000,000 Programme
Agreement between the Company and REN SGPS. The subscribed Internal Notes will mature on 16 June 2021,
On 14 Qctober 2016, the Company subseribed internal Notes Issued by REN SGPS according to the EUR 200,000,000 Subscription Agreement
between the Company (Soie Subscriber) and REN SGPS (Issuer). The subscribed Internal Notes will mature on 12 February 2025,
In the June 1 2016 transactlon, where loans were recafved from third parties and loans were Issued to groupcompany, non cash Items accurred for
the amount of EUR 132,245,000 and for 307,086,485,
Falr valus
The falr value of the bonds is:
31/Dec/16 31/Dec/15
EUR EUR
Bends 1,498,504,922 758,019,089

The fair value of the subscribed Internal Notes is calculated using the implled spreads of the Notes. The fair value calculation assumes the credit risk
te be equal between the Issuer and guarantor of the bend, since both are part of the same group.

Credit risk
The G

pany’s maximum of credit risk relates to subscribed Internal Notes and CP o REN SGPS (nete 12 and 14),
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13. Tax receivabla
Specification:

VAT

14, Current-term loans to group companias
Specification current-term;

Commercial paper

Commercial paper

Movement during the finandial year
Opening balance

CP subscribed

CP repaid

Closing balance

The interests rate on the loans to group companies,
the weighted average interest is 2,98% {in Decem

During 2016 the Company subscribed CP issued by REN SGPS according to the EUR 300

Company and REN SGPS,

Falr valua
The fair value of the loans is:

Commerclal paper

in long and shert term,
ber of 2015: 3,.57%).

31/Dec/16 31/Dec/1s
EUR EUR

- 7,440

z 1440,
31/Dec/16 31/Decf15
EUR EUR
6,596,99 61,100,000

w

61,100,000
163,426,595

{97,930.000)
———d20.536,000

are between 1.47% - 5.28% (31 December 2015; 1.29% - 5.28%) and

000,000 Commercial paper programme between the

e §12109,000,

47,375,000
157,400,000
675

m—n1:100,000,

The falr value calculation assumes the credit risk to be equal between the issuer and guarantoy of the CP, since both are part of the same group.

15, Recaivables on group companies
Specification:

Interest receivable bonds

Interest recetvable commerdial paper
Recelvabie fees

Receivable recharged invoices from SGPS

16, Other recelvables

Specification:

Receivable Portuguese withholding tax

17. Cash and aquivalents

Current account EUR

The funds maintained In the current account are freely available,

31!Deg16 31;’Dﬂl5
EUR EUR
127,497,808 62,189,523
31/Dee/16 31/Dec/15
EUR EUR
19,747,523 12,559,094
504,262 38,737
73,792 188,458
— 84263 @023
————t0A00.840. 12969312
217, 15 31/Dec/15
EUR EUR
— 2468,161 3.458,162
2368050, 2363150,
——— Deis  __ 3iDegys
EUR EUR
272500
372500 24l432
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18. Non-current borrowings
Specificatfon long-term borrowings third parties:

31/Deg/15, 3u/Deg/1s,

EUR EUR

Bank borrowings 44,685,175 43,799,535
Bonds 1,303,266,072 595,835,026

Bank borrowings
Movernent during the financlal year

h347|2§1igﬂz

—R50

Cpening balance 43,799,535 171,380,640
Reclass 1] 11,250,000
Loans received 10,000,000 35,000,000
Leans repaid {10,000,000) {175,000,000)
M capitalized deferred 885,640 1,168.805
Closing balance LT 75 M
Bonds

Mi during the fl year

Opening balance 695,835,026 397,716,197
Bonds |ssued 750,000,000 300,000,000
Bonds redeemed {132,245,000)

Movement capitalized deferred expenses {10,323,954) (1,881,171}

ClosIng balance !IBDJIEE Ozz g;,sss 9;6

The interests rates charged on the borrowings from third parties are between 1.40% - 4.75% (31 December 2015: 1,50% - 4.75%) and the weighted
average Interest is 2.61% (31 December 2015; 3.67%).

On 16 June 2016 the Company repaid the loan with BOC In the amount of EUR 10,000,000. Additionaily, the Company has agreed with BOC a
revolving credit facillty with a total amount of EUR 250,040,000, EUR 10,000,000 were already disbursed.

On 1 June 2016, the Company has issued a EUR 550,000,000 1,750% fixed rate Note, due in June 2023 under the Programme. This Issue enabled
the repayment, through an Exchange Offer, of EUR 132,245,000 of the total Issuance of EUR 400,000,000 issued in October 2013 with an assoclated
coupon of 4.750% due in October 2020,

On 14 October 20186, the Company has Issued an EYR 200,000,000 2.500% fixed rate Note, due 12 February 2025, under the Pregramme.

The Company’s bank borrowings have the fellowing main types of covenants and secutities; Cross default, Part Passu and Negative Pledge, And the
company complies with It.

In the June 1 2016 transaction, where loans were recelved and repald from and to third parties and loans wera issued to groupcompany, nen cash
items occurred for the amount of EUR 294,160,712 and EUR 132,245,000,

The borrowings fair value is:

31/De 31/Dec/15

EUR EUR

Bank borrowings 61,603,396 47,213,342

Bonds issued 1,354,104,703 710,805,748
The borrowlngs falr value are calculated by the di cash fows hod, using the Interast rate curve on the date of the statement of financlal

position in accordance with the characteristics of each loan.

Market (interest) risk;
The interest is fixed and, therefore, change in market interest wlll not affect any Income or expense.
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19, Tax payable
Specification:

Value added tax
Wage Tax
Corporate Income Tax

20. Short-term borrowings
Speclfication:

Short term pant - Bank borrowings

More detalls about this loan can be found under Note 18.

21, Accrued Intersst
Specification:

Payable interest on bank loans
Payabie interest on bonds
Payable fees

22. Intercompany payables
Specification:

Payable withholding tax to REN SGPS
Payable recharged invoices by REN SGPS

23, Other linbilities and accrued expanses
Specification:

Tax advisor faas
Audit fees

Lavr firm fees
Administration fees
Other expenses

3“%15 31 15
EUR EUR
41,128 -

743 3,206
176852 1,228,329
216222 WETRALY
éy&glﬁ BMDeng
EUR EUR
15,000,000 -
15.200,000 :
El&%ﬂlﬁ 3 MMIE
EUR EUR
100,544 100,486
19,391,776 10,634,254
71,567 _188.458

—] 2,551,307,

= 10.923,108,

31/Dec/16 31/Deg/15
EUR EUR
3,458,161 3,468,161
75,169 54,208
 ——— R ¥ 77 YT}
31/Dec/16 31 15
EUR EUR
21,025 47,795
27,951 26,620
86,061 33,458
16,636 7,162
2,530 12828
124207 2255
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Contingent ljabilities and commitments

24. Contingent liabilltias

In the oplnion of management, there are ng current legal proceedings or other claims outstanding, which could have a material effect on the result of
operatlons or financial position of the Company and which have not been accrued or disclosed in these f taty

25. Related-party transactions
The Company Is wholly cwned by REN SGPS since May 10, 2013, which holds 100% of its Issued and outstanding shares,

During the year, there were varioys related party transactions between the Company and Its Sharehalder, REN SGPS,
The related party transactions are disclosed under Note 6, 8, 10, 12, 14, 15, 22 and 26.

Intertrust (Netherlands} B.V. provides several services to REN Finance, including management services, namely has two mambers
of the Board of Directors,

intertrust (Netherlands) B.v. also Provides administrative services to the Company. During the Yedr, Intertrust (Netheriands) B,v, charged EUR
59,692 (2015: 61,145) for administrative services.

Al loans to group companfes are provided against an at arms’ length mark-up. The administrative services and directorship ara charged at an at
arms’ length fee.

26. Directors
The Beard of Managing Directors consists of:

Mr. E. van Ankeren
Mr. P.M, Bléte
Mr. N.M. da Silva Alves do Rosarlo

Mr. G.). Flgueira Morals Soares

The remuneration pald to the Directors was EUR 9,057 (2015; EUR 8,977). The Directars who receive remuneration from the parent company do not
recelve any remuneration from the Company for their directorship.

27. Subsequant event

Mo events have occurred since the balance sheet date, which would change the financlat position of the Company and which would require
dji oford 2 in the the fi | st nOW pr .

28. App of the fi
The finandial statements were approved by the Board of Managing Directors

authorized for Issue on 20 March 2017,

Board of Managing Directors;

Amsterdam, 20 March 2017

Mr, N.M. da Silva Alves do Rosarig

o ﬁ’(\""é@-

Mr. E. van Ankeran

Mr. P.M, Bléta

Deloitte Account
For identification
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Other information

Indepandent suditor's report
The independent auditor's report is recorded on the next page.

Y rulas ing appropriation of the profit

According to Article 16 of the Company's Articles of Assoclation, the net profit for the vear is at the disposal of the shareholder,

Propased appropriation of the profit
Management proposes to distribute the nat profit far the year 2016 amounting to Euros 3,734,631 as dividends,
In addition, management Proposes to distribute dividends [n the amount of Euros 5,500,148 from the caption "Other resaryes”,

Post balance shest event

No events have occurred since the balance sheet date, which would change the financtal Ppesition of the Company and which would require
adjustments of or disclosutre In the the financfal statements now presented.
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Independent auditor's report

To the Sharehoiders of REN Finance B.V.

REPORT ON THE FINANCIAL STATEMENTS 2016 INCLUDED IN THE ANNUAL
REPORT

Our Opinlon

We have audited the accompanying financial statements 2016 of REN Finance B.V. (the Company), based In
Amsterdam.

In our opinion, the financial statements Included in these annual accounts, glve a true and falr view of the
financial position of REN Finance B.V. as at December 31, 2016, and of its result and its cash flows for 2016
in accordance with International Financial Reporting Standards as adopted by the European Union (EU-IFRS)
and with Part 8 of Book 2 of the Dutch Clvil Code.

The financial statements comprise:
1. The statement of financial position as at December 31, 2016.

2. The following statements for 2016: statements of comprehensive income, changes in equity and cash
flows for the year then ended.

3. The notes comprising a summary of the significant accounting policies and other explanatory
information.

Basis for our opinion

We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. Qur
responsibilities under those standards are further described in the “Our responsibilities for the Audit of the
Financial Statements” section of our report.

We are independent of REN Finance B.V. in accordance with the “Verordening Inzake de onafthankelijkheld
van accountants blj assurance-opdrachten” (VIO) and other relevant independence regulations In the
Netherlands. Furthermore, we have complied with the “Verordening gedrags- en beroepsregels accountants”
(VGBA),

We belleve that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our
opinion.

Mater{ality

Based on our professional Jjudgement we determined the materiality for the financial statements as a whole
at EUR 6,600,000. The materiality is based on 0,45% of the loans Issued to group companles. We have also

We agreed with the Board of Directors that misstatements in excess of EUR 330,000, which are identified
during the audit, would be reported to them, as well as smaller misstatements that in our view must be
reported on qualitative grounds.

Deloltte Accountants B.V. is reglstered with the Trade Register of the Chamber of Member of
Commerce and Industry In Rotterdam number 24362853. Delgltte Touche Tohmatsu Limited

2017.012603/AH
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Our Key Audit Matters

Key audit matters are those matters that, in our professional Judgment, were of most significance in our
audit of the financlal statements, We have communicated the key audit matters to the Board of Directors.
The key audit matters are not a comprehensive reflection of ail matters discussed.

These matters were addressed in the context of our audit of the financial statements as a whole and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matter

Key audit matter is the risk associated with the possible impairment of the receivables on the (uiimate)
parent company, which are measured against amortized cost, and the disclosure of the fair value of these
receivables. Reference Is made to note 12, 14 and 15 of the financial statements of REN Finance B.V. as per

December 31, 2016.

Response

We obtained the most recent financial Information of the (ultimate) parent company and obtained
information from the group auditor. Based on the Information received we evaksated valuation of the
recelvables on the (ultimate) parent company.

Based on the procedures performed, as described above, we observed that the vaiuation of these
recelvables is appropriate. We also determined that the disclosure of the fair value in relation to these
receivables Is appropriate.

REPORT ON THE OTHER INFORMATION INCLUDED IN THE ANNUAL ACCOUNTS

In addition to the financial statements and our auditor’s report, the annual accounts contain other

Information that consists of:
* Management board report
e Other information as required by Part 9 of Book 2 of the Dutch Civil Code

Based on the following procedures performed, we conclude that the other information:
» Is consistent with the financigl statements and does not contain material misstatements,
» Contains the information as required by Part 9 of Book 2 of the Dutch Civil Code.

We have read the other information. Based on our knowledge and understanding obtained through our audit
of the financial statements or otherwise, we have considered whether the other information contains
material misstatements.

By performing these procedures, we comply with the requirements of Part 9 of Book 2 of the
Dutch Civil Code and the Dutch Standard 720. The scope of the procedures performed Is substantially less
than the scope of those performed in our audit of the financial statements.

Management is responsible for the preparation of other information, including the Management Board's
Report in accordance with Part 9 of Book 2 of the Dutch Civil Code, and the other information as required by
Part 2 of Book 2 of the Dutch Civil Code.

2017.012603/AH
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Engagement

We were engaged by the Board of Directors as auditor of REN Finance B.V, for 2016 on December 29, 2016,
and we have been the auditor of REN Finance B.V. as of year 2013.

DESCRIPTION OF RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS
Responsibilities of management for the financial statements

Management is responsibie for the preparation and fair presentation of the financlal statements in
accordance with EU-IFRS and Part 9 of Book 2 of the Dutch Civil Code, Furthermore, management is
responsible for such Internal control as management determines is necessary to enable the preparation of
the financlal statements that are free from material misstatement, whether due to fraud or error.

As part of the preparation of the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern. Based on the financial reporting framework mentioned,
management should prepare the financlal statements using the going concern basis of accounting unless
management elther intends to liquidate the company or to cease operations, or has no realistic alternative
but to do so.

Management should disclose events and circumstances that may cast significant doubt on the company’s
ability to continue as a going concern in the financial statements.

Our responsibliities for the audit of the financial statements

Our objective is to plan and perform the audit assignment in a manner that allows us to cbtain sufficient and
appropriate audit evidence for our opinion.

Our audit has been performed with a high, but not absolute, level of assurance, which means we may not
have detected ail material errors and fraud.

Misstatements can arise from fraud or error and are considered material If, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basls of these
financial statements. The materiality affects the nature, timing and extent of our audit procedures and the
evaluation of the effect of identified misstatements on our opinion.

We have exercised professional judgment and have maintained professional skepticism throughout the
audit, in accordance with Dutch Standards on Auditing, ethical requirements and independence
requirements. Our audit included e.q.:

e Identifying and assessing the risks of material misstatement of the financial statements, whether due to
fraud or error, designing and performing audit procedures responsive to those risks, and obtalning audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud Is higher than for one resulting from error, as fraud may
invoive coliusion, forgery, intentional omissions, misrepresentations, or the override of Internal control.

* Obtaining an understanding of Internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

2017.012603/AH
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* Evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Concluding on the appropriateness of management’s use of the going concern basis of accounting, and
based on the audit evidence obtained, whether a material uncertalnty exists related to events or
conditions that may cast significant doubt on the Choose an item or enter free text.’s abllity to continue
as a going concern. If we conclude that a material uncertainty exists, we are reguired to draw attention
in our auditor's report to the related disclosures In the financial statements or, if such disclosures are
inadequate, to modify our oplinion. Our concluslons are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the company to cease to
continue as a going concern,

s  Evaluating the overall presentation, structure and content of the financial statements, including the
disciosures,

¢ Evaluating whether the financial statements represent the underlying transactions and events ina
manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant findings In internal control that we identify
during our audit.

Amsterdam, March 20, 2017

Dedoitte Accountants B.V, Initials for identlﬂc/a%urposes:

e

Al Ke m
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Appendix A

We have exercised professional Judgment and have maintained professional skepticism throughout the
audit, in accordance with Dutch Standards on Auditing, ethical requirements and independence
requirements. Our audit included e.g.;

*  Identifying and assessing the risks of material misstatement of the financial statements, whether due
te fraud or error, designing and performing audit procedures responsive to those risks, and obtaining

detecting a material misstatement resuiting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

= Obtaining an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the drcumstances, but not for the purpose of expressing an oplnion on the
effectiveness of the company’s internal control.

. Evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

. Concluding on the appropriateness of management’s use of the going concern basis of accounting, and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinfon. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company to cease to continue as a going
concem,

. Evaluating the overall presentation, structure and content of the financial statements, including the
disclosuras,

. Evaluating whether the financial staternents represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Board of Directors regarding, @mong other matters, the planned scope and timing
of the audit and significant audit findings, including any significant findings in intermal controf that we
Identify during our audit,

We provide the Board of Directors with a statement that we have complied with reievant ethical
requirements regarding Independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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