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REN Finsnoe B.V.

Management Boand’s raport

Management herewith presents to the shareholder the annual accounts of REN Finance Finance B.V. (hereinafter “the
Company”) for the period from 10 May until 31 December 2013.

Ganaral

REN Finance, B.V. (referred to In this document as "REN, B.V." or "the Company ®), with head office in Prins Bemhardplein
200, 1097 1B Amsterdam, The Netherlands, was established by deed of incorporation executed on 10 May 2013 with legal
seat In Amsterdam.

The objects of the Company are:

« to participate in, to finance, to collaborate with, to conduct the management of companies and other enterprises;

» to provide advice and othar services;

* to acquire, use and /or assign Industrial and intefiectual property rights and real property;

o to provide guarantees and security, warrant performance or otherwise assume liability, whether jointly and severally or
otherwise, for or in respect of obligations of group companies;

* to provide security for the debts of legal persons or of other companies with which the Company Is affillated or for the
debts of third parties;

o to invest funds; and

s to undertake all actions that are deemed to be necessary to the foregoing, or in furtherance thereof,

The Company belongs to a corporate group controiled by REN - Redes Energeticas Naclonals, SGPS, S.A., ("REN SGPS") set
up In Lisbon, Portugal, which holds 100% of the Company's shares.
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REN Finance B.V.

Ovearviaw of activities for the year

On 15 October 2013, the Company has issued its EUR 400,000,000 4,7509% fixed rate Notes, due 16 October 2020, under
the EUR 5,000,000,000 Euro Medium Term Programme (the "Programme") (the “Notes”) at a price equai to 99.86% of the
agrregate nominal amount of the Notes. Both the Company and REN SGPS act as Issuer the programme. The issued Notes
bears a fixed interest rate of 4.75% per annum. The interest Is payable on 16 October, commencing 16 October 2014. The
Issued Notes will mature on 16 October 2020, The Notes issued by the Company will not be guaranteed by REN SGPS the
Company has the benef of the Keep Well Agreement exacuted by REN SGPS. The procaeds of the issued Notes were used
to subscribe internal Notes issued by REN SGPS according to the EUR 400,000,000 Subscription Agreement between the
Company (Sole Subscriber) and REN SGPS (Issuer). The intemal subscribed Notas bears an Interest rate of 5.2821% per
annum. The interest is receivable on 16 October, commencing 16 October 2014. The subscribed Notes wili mature on 16
October 2020,

More details about the EUR 5,000,000,000 Euro Medium Term Programme can be found in the prospectus which discloses
information on the terms of the Notes, including, without Amitation, redemption and repyrchase prices, covenants and
transfer restrictions.

Notes [ssued by the Company will be issued in bearer form (which may initiafly be in the form of a temporary global note,
exchangeable for a permanent global note, which is exchangeable for definitive bearer Notas or a registered Note in
definitive form In certein limited circumstances) or registered form (which may initiaily be in the form of registered global
note, exchangeable for registered Notes In definRive form in certatn Bmited cdircumstances) ("Non-Book-Entry Notes®).The
provisions govemning the exchange of interests in Globa! Notes are described in *Form of the Notes, Clesring Systems,
Exercise of Rights and Listing".

The Notes will be (ssued In such denominations as may be agreed between the refevant Issuer and the relevant Desler save
that the minimum denomination of each Note will be such amount as may be aliowed or required from time to time by the
relevant central bank (or equivalent body) or any laws or regulations applicable to the relevant Specified Currency, and
saveﬁlatﬁlemmmumdmonlnmdudlmummu:monamm market within the European
Economic Area or offered to the public in &8 Member State of the European Economic Area In drcumstances which require
the publication of a prospectus under Directive 2003/71/EC (the "Prospectus Directive®) will be EUR 1,000 (or, if the Notes
are denominated in a currency other than euro, the equivalent amount in such currency).

Notice of the aggregate nominal amount of Notes, Interest (if any) payable in respect of Notas, the issue price of Notes and
any other terms and conditions not contained hereln which are appiicable to each Tranche (8s defined under "Terms and
Condhtions of the Notes") of Notes will be set out in a final terms document (the "Final Terms®) which, with respect to Notes
to be listed on the London Stock Exchange, will be delivered to the UK Listing Authority and the London Stock Exchange.
Each of Moody's Investors Service Ltd ("Moody’s™), Standard & Poor's Credit Markat Services, SAS France (“Standard &
Poor’s") and Fitch Ratings Ltd. (*Fitch®) has rated REN and the Programme.

The admission of the Noustnthemuatedmaﬂutofmu.ondonsmckmnahnatanhdlamnofmmtsdm
Company, the Gusrantor or the Notes. The Notes have not baen and wil not be registered under the U.S. Securities
Ex::hanqekctofls!a,aslmnded(ﬂle‘SowrMesAct"),andmﬂotumuymtbeoﬂumdorsddlnmUnludsmor
o U.S. persons (as defined in Regulation S of the Securities Act) unless 5o registered, or an exemption from the
registration requirements of the Securities Act is available, The Company does not intend to register any portion of the
offering of the Notes in the United States or to conduct a public offering of the Notes in the United States. The Notes are
being offered and sold by the Company ocutside the UnRed States to non-U.S. persons in refiance on Regulation S of the
Securities Act, and within the United States in rellance onsm«z)ofms«ammwmammwany
person within the United States or to a U.S. person may be mada only in rellance on an exemption from, or a transaction
not subject to, the registration requirements of the Securities Act.

The Company has appointed Deutsche Bank AG, London Branche as lssue and paying agent.
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REN Finance B.V,

On 11 November 2013 the Company furthermore entered with REN SGPS into an EUR 160,000,000 facitity agreement with
Industrial and Commaercial Bank of China (Europe) S.A. Sucursal Espana ("ICBC*). On 31 December 2013 the Company
utiiized EUR 10,000,000 under the facility. The lozn recelved bears an Interest rate of 6 months EURIBOR + Spread of
3.30%. The interest is payable on 31 March, 30 June, 30 September and 31 December, commencing 31 March 2014.
Furthermore, also a commitment fee of 0.3% is charged quarterly over the outstanding amount. The loan recetved will
mature on lNevmberzom.mepmceedsofﬂmebmmodvedmnusedbmhwdbelntnmalﬂomlsmdbyRENSGPS
according to the EUR 160,000,000 Programme Agreement between the Company and REN SGPS. The subscribed Internal
Notes bears an interest rate of 6 months EURIBOR + Spread of 3.7134%, The interest Is receivable on 31 March, 30 June,
30 September and 31 December, commending 31 March 2014, Furthermore, 8ls0 a commitment fee of 0.3% Is charged
over the outstanding amount. The subscribed Intemal Notes will mature on 1 November 2018.

On 23 November 2013 the Company also entered with REN SGPS Into an EUR 400,000,000 faciiity agreement with China
Development Bank Corporation (*CDB"). On 6 December 2013 the Company utilized EUR 100,000,000 under the faciiity.
The loan received bears an interest rate of 6 Months Euribor + Spread of 4.70%. The Interest is payable on 20 June and 20
December, commencing 20 December 2013. The loan will mature on 6 December 2021. The proceeds of the loan recelved
were used to subscribe internal Notes Issued by REN SGPS according to the EUR 400,000,000 Subscription Agreement
between the Company and REN SGPS, The subscribad internal Notes bears an interest rate of 6 Months Euribor 4+ Spread of
5.1134%. The interest Is receivable on 20 June and 20 December, commencing 20 December 2013, The subscribed intemal
Notes will mature on 6 December 2021.

The Company has concluded an Advence Pricing Agreement (APA) with the Dutch Tax Authorities concerning the minimum
marplnnqulredbebveenUbepromedsasmoelvedfrunmebms(ﬂous)andmmnsmnmtnRENSGPS.MAPA
was signed on 10 July 2013. According to the APA 8% of the loans provided to Shareholder should be heid as equity on the
balancesheet of the Company. Therefore the Company received for a total amount of EUR 40,800,000 share premium from
nmssps.mnss,aso,oooofu:epmeedswemwmwmouwdbymsapsmmgmmem
300,000,000 Commercial paper programme between the Company and REN SGPS. The CP for a total amount of EUR
27,500,000 ("1st CP") bears n Interest rates of 11 Months Euribor + Spread of 3.00% and matures on 17 September
2014, The CP for » total amount of EUR 1,000,000 ("2nd CP®) bears an interest rates of 1 Month Euribor + Spread of
3.00% and matured on 18 November 2013.The CP for a total amount of EUR 7,000,000 (°*3rd CP") bears an interest rates
of 12 Months Euribor + Spread of 3.00% and matures on 17 September 2014, The CP for a totai amount of EUR 800,000
("4th CP") bears an interest rates of § Months Euribor + Spread of 3.00% and matures on 6 January 2014, The CP for a
total amount of EUR 550,000 ("Sth CP”) bears an Interest rates of 2 Months Euribor + Spread of 3.00% and matures on 6
February 2014.
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REN Finsnce B.V.

Risk managemant
Reference is made to note 5 Finencial Instruments on page 15 through page 16 of the annual accounts.

Resutfts
The profit for the year 2013 amounts to EUR 118,428. The net income was caused by the margin between the interest
income and interest expense.

Audit committes

The Company Is a so-calied Public Interest Entity ("Organisatie van Openbaar Belang®) which requires the establishment of
an sudit committee. The Company however makes usa of an @xemption reguiation whereby the Parent Company’s audit
commitee fulfiils the required tasks,

Future outiocok
No investrnents are expected to be taken place in the near future.

Management is of the opinion that the present level of activities will be maintalned in the near future and no changes in
financing or number of employees are expected.

No circumstances are expected which will affect future turnover and profitabiiity. Also no activities in the field of research
and davelopment are expected in the near future,

Amsterdam, 22 April 2014

N, T

Mr. N.M. da Silva Alves do Rosario

(gasdolicar

Mr. GJ. Figueira Morals
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REN Finance B.V.

Statemant of comprehensive income for the pariod from 10 May 2013 until 31 December 2013

Continuing operations:
Interest income gross
Intarest income net

Interest expense
Gross margin

Foreign exchange result

Other income

Finandal expenses

General and administrative expenses
Profit before taxation

Income tax
Net Profit for the year

The accompanying notes are an (ntegral part of these financial statements.

Note

10 May 2013 until
31 December 2013

EUR
s.ozx.%
021,
4.404.761
16.961
(71)

763.941
(234.445)

__%
__%2%
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REN Finance B.V.

Statement of financial position as at 31 Decembsr 2013
(Before appropriation of current year's result)

Asgets

Non-current assets

Long-term loans to group companies
Current assets

Current-term loans to group companies
Receivables on group companies

Other receivables and prepald expenses

Cash and bank balances
Total current asssts

Total assats

Shareholder’s equity and llabllities
Capital and resarves

Share caphtal

Share premium

Other reserves

Profit for the year

Tokal equity

Non-current Eabilities

Long-term borrowings (Loans)
Long-term borrowings (Bond)

Current liabilities

Taxation

Accrued Interest

Other Rabiiities and accrued expenses
Total current Bebilities

Total equity and liabilities

Bote

13

14
15
16
17

18
19

The accompanying notes are an integral part of these financial statements.

EUR

510.000.000

35.850.000
4.807.089
835.482

41.764.61

— 7

20.000
40.800.000

118.4
40.938.4,

108.800.680
3%7.322.§§
122.746

204.916
4.126.929

— 5715
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REN Finance B.V.

Statement of changes In aquity for the pariod from 10 May 2013 untii 31 Decembaer 2013

Share Capha!  Share premium  Other reserves Profit for the

year Total
10-May-13 "~ 20,000 - - - ﬂ'%
Received - 40.800.000 - - 40.800.000
Appropriation of . R . . .
Profit for th

e year - - - " 18.4
31-Dec-13 2000 cf— p— 51

The autharized share capital of the Company amounts to EUR 20,000 and is divided into 20,000
common shares of EUR 1 each. Issued and paid in are 20,000 shares. Ouring 2013 the Company aiso
recelved share premium for a total emount of EUR 40,800,000.

For identification purpose only.
Related to auditor's report
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REN Finance B.V.

Statemant of cash flows for the period from 10 May 2013 until 31 Decamber 2013

Cash flows from operating activities:

Interest received

Interest paid

Income tax refund

Genera! and administrative expenses

Paymaent for debt issue costs

Proceeds (rom Issue of notes and long-term borrowings
Repayment of long-term borrowings

Long-term loans provided to group companies
Short-term loans provided to group companies
Repayments long-term borrowings from group companies
Income from other fees received

Net cash used in oparsting acilvities

Cesh flows from financing activities:

Caphal increases

Net cash ganerated by financing activities
Not changs In cash and cash equivalents
Foreign exchange fiuctuations

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The accompanying notes are an Intagral part of these finandlal statements.

For identification

10 May 2013 untii

—31Decsmber 2045

214.623
(195.767)

(54.683;
(702.138)
506.040.600

(SI0.0W.OOO;
(35.850.000)

.547.96
49.5%0.@
40.820.000

272.03

J— 77 1
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REN Finence B.V.

Notes to the financial statements

1. General

REN Finance, B.V. (referred to In this document as “the Company *), with head

office In Prins Bernhardplein 200, 1097 J8 Amsterdam, The Netherlands, were established by
deed of Incorporation executed on 10 May 2013 with legal seat in Amsterdam.

The objects of the Company are:

o to participate In, to finance, to collaborate with, to conduct the management of companles and other enterprises;

* to provide advice and ather services;

* to acquire, use end /or assign Industrial and intsliectus! property rights and rea! property;

* to provide guarantees and security, warrant performance or otherwise assume liabiiity, whether jointly and severally or
otherwise, for or In respect of obligations of group companies;

* to provide security for the debts of legal persons or of other companies with which the Company Is sffillated or for the
debts of third parties;

 to Invest funds; and

« to undertake all actions that are deemed to be necessary to the foregoing, or in furtherance thereof.

The Company belongs to a corporate group controlied by REN - Redes Energeticas Nadonals,
SGPS, S.A,, sat up in Lishon, Portugal, which holds 100% of the Company’s shares.

2.1 Functional currency

The functional currency of the Company Is the currency of the primary economic environment in which the Company
operates. The functional currency and the presentation currency of the Company Is euro.

2.2 Comparabliity

The Company was incorporated on 10 May 2013 and therefore there are no comparative
fgures from the preceding year.

3. Summary of significant accounting policies
Basis of preparation

These financlal statements have been prepared in accordance with IFRS as adopted by the EU and aiso In accordance with
Part 9 of Book 2 of the Dutch Civil Code.

The finandal statements have been prepared under the historical cost convention.
The financlel statements are presented iIn euro,

The Group has not applied the following new and revised IFRSs that have been issued but are not yet effective:

IFRS 9 Fnancial Instruments?

IFRS 10 Consolidated Financlal Statemants®

IFRS 11 Joint Arrangements?

IFRS 12 Disdlosure of Intarests in Othar Entities®

IFRS 13 Fair Valug Measurement®

Amendments to IFRS 9 and IFRS 7 Mandatory Effective Date of IFRS 9 and Transition Disclosures?

1 Effective for annua! periods beginning on or after 1 January 2014
3 Effective for annual periods beginning on or after 1 January 2045

Management anticipate that the adoption of these Standards and Interpretations In future periods will have no material
finandal impact on the financial statements of the Company.

For Identification purpose only.
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REN Finsnce B.V.

Notes to the financial stataments - Continued

3.1 Transactions in foreign cisrencies

During the preparation of the financial information transactions in currendes other than the functiona! currency (“foreign
currencies *) are recognized at the exchange rates effective as at the transaction date. Monetary {tems denominated in
foreign currendes are converted into the functional currency at the exchange rate prevaling at the reporting date,

Financlal assets

The Company has the following financial assets: subscibed Notes, subsaibed CP, receivables and cash and bank balances.
The Company’s subscribed Notes to REN SGPS are classified as long-term Notes. These subscribed Notes are non-desivative
finandial assats with fixed paymants that are not quoted in an active market, whose recoverability is based solely on the
credit risk of the related company and where the Company has no intention of trading the subscribed Notes. Loans are
measured st amortized cost using the effective interest method less any impairment. Interest income is recognized by
applying the effective interest rate. The discount and commission costs are amortized on a straigt iine basis over the tarm
of the bond Instead of at amortised cost, using the effective interest rate method. The difference is hawever not significant

Financial instruments

The Company recognizes financial assets and Sabliities on its statement of financlal position when, and only when, it
becomnes a party to the contractual provisions of the instruments, Financial assets and liabifities are recognized using
settiement date accounting.

Finencial agsets and llabilities are Inftially recognized at cost, which is the fair value of the consideration given or recelved,
respectively, including any transaction costs incurred. Any gain or loss at Initial recognition is decognized in the current
period’s statement of comprehensive income.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted In an
sctive market. Such assets are subsequently carried at amortized cast using the effective interest method. Gains and losses
are recognized In the statement of comprehensive income when the loans and recelvables are derecognized or impaired, as
well as through the amortization process.

Interest bearing loans and borrowings are subsequently measured at cost,
Finally, costs related to the note issuance are amortised over the term of the note in accordance with the affective Interest
rate method.

Other receivables

Other recelvables are recognized and carried at original Invoice amount less an allowance for any uncollactable amounts. An
estimate for doubtful debts is made when collection on the full amount is no fonger probable. Bad debts are written-off
when the period for aliowed ciaims has expired.

Cash and cash equivelents

Cash and cash equivalents are defined as cash on hand, demand deposits, short-term and highly liquid investments with
original maturity of not more than three months readily convertible to lnown amount of cash and subject to Insignificant
risk of change !n value,

Statement of cash flows
The statement of cash flows is presented using the direct method,

Loans and borrowings
Logns and borrowings are inRially recognized at cost, being the fair vatue of the consideration received, net of transaction
costs incurred.

After Initial recognition, loans and borrowings are measured at amertized cost using the amortization based on the effective
Intarest rate method. Amartized cost is calculated by taking into account any Issuance costs and any discount or premium
on settiement.

Depending an the maturity date of the contract, the loans and borrowings are classified as current or non-current.

Lizbliities and other payables
Liabltities and other amounts paysble are carried at cost, which s the fair value of the consideration to be paid in the future
for goods and services received, whether or not bifled to the Company.

For identificatlon purpose only. ,,
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REN Finsnce B.V.

Notas to the financia! statements - Continued

Revenue recognition

Interest revenue s aoorued on a time basts, by reference to the principal outstanding and at the effective interest rate
method, which is the rate that exactly discounts estimated future risk receipts through the expected iife of the financial
asset to that asset’s net carrying amount.

The effective interest rate method caloulates the amortized cost of 2 financial assat or lsbility and aliocates the interest
income or interest expense over the relevant period.

Expensses recognition
Expenses are recognized s incurred and are reported in the finandlal statements In the period to which they relate.

Corporate income tax
mhmmnﬂlmdatl’wawﬁﬂbmhmdmmmmdlnMﬁmdalmu,ukmg
Into account permanent differances between profit calculated according to the statement of comprehensive income and
profit caiculated for taxation purposes. Deferred income tax assets are recognized to the extent that it is probable that
future taxable profik will be avaliable against which deductible tamporary differences can be utiized and deferred tax assets
realized.

4, Significant accounting judgments and estimates and kay sources of estimation uncertainty

The preparation of financial statements in accordance with IFRS requires mansgement to make estimates and assumptions
that affect the reported amounts of assets, Habliities, revenues and expenses, and tha disclosure of contingent liabiiities.
Actual results may differ from management’s estimates made at the time of preparing these Rnandal statements.

Key sources of estimation uncertainty
Management is not aware of any key sources of estimation uncartainty.

8, Financisl Instruments
The Company’s principal finandal instruments comprise loans granted, borrowings and bank balances. During period from
10 May 2013 until 31 December 2013, the Company did not undestake trading In financial instruments.

Currency risk
The Company’s cash infiows and outflows, as wel! as receivable and payable balances are denominated In Euro.

The currency risk exposure Is therefore nill.

Interest rate risk

Interest rate risk is the risk that the value of a finandal instrument will fluctuate due to changes In market interest rates.
The Interest rate risk for the Company s Emited due to the fact that the principle activity is to abtain funding to finance
group companies. Funding raised Is tent out to group companies on a 1-to-1 base. Terms of funding obtained are mirrored
by the terms of the loans given to group companies. Tha only distinction is the fixed margin between the interest on the
amounts borrowed and the interest on the amounts that have been lent out,

Furthermore, the Company actively monitors changes in Interest rates in the currencies In which ks cash, investments and
borrowings are denominated.

Given the size and nature of the interest rate risk, the Company has decided not to hedge the interest rate risk exposure.

For identification purpose only,
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REN Finance B.V.

Notes to the financial statements - Continued

Crodit risk

finandial instruments, which potentially subject the Compeny to credit risk, consist primarily of loans receivable. White the
Company may be subject to iossas up to the contract velue of the instrumants In the event of non-performance by its
countarparts, k does not expect such losses to occur. No coliateral is required by the Company to support financial
instruments subject to credit risk. Cash is piaced in financial institutions, which are considered at the time of deposit to have
minimal risk of default.

REN SGPS unconditionally and bvevocably guarantesd the due and punctual payment of al! amounts at sny time becoming
due and payable In respect of the Notes.

As the net equity of these group companies as per 31 December 2013 (s higher than the amount of the loans receivabie,
there Is no indication that the loans given to the group companies will be impaired In the near future or that the loans
recelvable will not be received.

Liguidity risk mansgement
Uiquidity risk Is the risk that the Company will encounter difficulty in ralsing funds to meat commitmants associsted with its
financis! lisbilities.

Uquidity requirements are monitored on & reguiar basis and management ensures that suffident funds sre avallable to
meet any commitmants as they erise.

As funding of the Company Is solely used to finance group companies, the terms of lans taken are mirrored by the terms
of ioans given to group companies. As such, when loans taken are due, loans given to group companies are due as well,
Furthermore, the interest due dates for lans taken and loans given are equal while the Company eams a fixed spread.

Uttimate responsibility for liquidity risk management rests with the Board of Directors, which has established an appropriate
figuidity risk management framework for the management of the Companies short-, medium- and long-term funding and
liquidity management requirements. The Company manages fiquidity risk by maintaining adequate resarves, banking
facilties and reserve borrowing facilities, by continuously manitoring forecast and actual cash flows, and by matching the
maturity profiles of finandal assets and Habifities.

Liquidity and interest risk tables

The following tables detall the Companies remaining contractual maturity for its non-derivative financial llabiities with
sgreed repaymant periods. The tables have been drawn up based on the undiscounted cash Rows of finandal liabilitles
based on the earfiest date on which the Company can be required to pay. The tables include both interest and principai cash
fiows. The contractual maturity s based on the earfiest date on which the Group may be required to pay.

Weighted average Less than
effective interest 1-5 years 5+ years
rate 1yesr
EUR EUR EUR gf
December 31,
Fixed interest rate
Instruments (Note) 4,75% 19.000.000 76.000.000 434.147.945 529.147.945
Floating Interest
rata instruments 5,09% $.093.000 20.372.000 114,958,071 140.423.071
(coB)
Floating interest
rate instruments 3,5%% 359.300 11.379.121 & 11.738.421
e 5 5 W T
Falr values

The fair values of inancia! instruments, consisting of cash, recelvables, payabies and obfigations under debt instruments,
are considered to be equal to thelr cartying values.
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REN Finance B.V.

6. Interast income net
Specification:

Interest Subsaribed internal Notes to REN SGPS (Bond)
Interest Subscribed internal Notes to REN SGPS (CDB)
Interest Subscribed intemat Notes to REN SGPS (ICBC)
Interest 1st CP subscribed to REN SGPS in 2013
Interest 2nd CP subscribed to REN SGPS in 2013
Interest 3rd CP subscribed to REN SGPS in 2013
Interest 4th CP subscribed to REN SGPS in 2013
Interest 5th CP subscribed to REN SGPS in 2013

7. Interast expanss
Specification:

Interest loan received from CDB
Interest loan received from ICBC
Interest issued Note

Capitalized Deferred fees Note issue
Caphtalized Deferred Interest Note lssue

8. Forelgn exchange resuilt

4.399.336
395.350
1.113
203.833

17.381
1.837

365.533
998
3.956.164

65.415
—l16601

M

This item represents mainly the exchange result on payable involces denominated in forelgn currencies.
See a!so note 15 - receivables on group companies, The exchange rate EUR-GBP moved between 10 May 2013 and 31

December 2013 between 0.8435 and 0.8322.

For identification purpose only,,
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REN Finance B.V.

Amsterdam
9, Other Iincome
Specification:
Arrangement fee from REN SGPS 680
Inttial fee from REN SGPS 52.000
Commitment fee from SGPS 6.583
Involces recharged to REN SGPS —— - X Y-}
A
10. Financial expenses
Specification:
Ql;
EUR
Arrangement fee ICBC loan 680
Inkial fee 1CBC loan 52.000
Commitment fea ICBC loan 6.583
Reversed VAT charge 175.182
M
11. Generai and administrative expenses
Specification:
Salary as3
Wage Tax 127
Office rent 1.518
Audk fees(*) 22.000
Teax advise fees 520
Law firm fees 213.311
Notary fees 12.606
Management fees 5.633
Administration fees 76.506
Other professional fees 8.254
Rating agency fees 656.000
Bank charges 1.579

Chamber of Commerce fees ﬁ

* Audh fees &re solaly relatad to Deloitte Accountants B.V.,, Amsterdam. No other services are provided by Deloitte
Accountants B.V.

DeloRte oo Auditors Total network
EUR BUR EUR

2013
Audit of the financial statements 22.000 - 22.000
Other audit engagements - - -

290 : 22.000
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12, Income tax
Specification:
—_— 2013
EUR

2013 CaT %:gi

The Company has concluded an Advance Pricing Agreements (APA) with the Dutch Tax Authorities conceming the minimum
margin required between the proceeds as received from the loans (Notes) and the lo2ns granted to group companies. The
APA was signed on 10 July 2013. Furthermore, 8% of the loans provided to group companies should be held as equity on
the balancesheet of the Company. The 2013 income tax due has baen caiculated based on the results reported in these
finandal statements and the APA as concluded with the Dutch Tax Authorities.

A taxable income for 2013 was calculated of EUR 148,034, 20% corporate income tax has been calculated for the amount,
which resuked in a payable CIT of EUR 29,607.

13, Loans to group companies

Specification long-term:
Interest rate
Maturity date per annum 31-dec-13
~EUR
Subscribed Internal Notes to REN SGPS (Bond) 16-0lt-20 5,282% 400.000.000
Subscribed Intarmna!l Notes to REN SGPS (CDB) 06-dec-21 5,506% 100.000.000
Subscribed intermnal Notes to REN SGPS (ICBC) 01i-nov-18 4,006% 10.000..
510.000.000
Repayment principal amount -
10.000.
Less:
Discount on subscribed internal Notes +
et 000,000,

On 15 October 2013 the Company subscribed intemnal Notes issued by REN SGPS according to the EUR 400,000,000
Subscription Agreement between the Company (Sole Subscriber) and REN SGPS (Issuer). The subscibed intemal Notes
bears an interest rate of 5.2821% per annum. The interest Is recalvabie on 16 October, commencing 16 October 2014. The
subscribed internal Notes will mature on 16 October 2020.

On 23 November 2013 the Company subscibed intemel Notes Issued by REN SGPS according to the EUR 400,000,000
Subscription Agreement between the Company and REN SGPS. The subscribed internal Notes bears an interest rate of 6
Months Euribor + Spread of 5.1134%. The interest is recelvable on 20 June and 20 December, commencing 20 December
2013. The subscribed internal Notes will mature on 6 December 2021.

On 11 November 2013 the Company subsrcibed Intemnal Notes Issued by REN SGPS acoording to the EUR 160,000,000
Programme Agreement between the Company and REN SGPS. The subscribed internal Notes bears an interest rate of 6
months EURIBOR + Spread of 3.7134%. The interest Is recelvable on 31 March, 30 June, 30 September and 31 December,
commencing 31 March 2014. Furthermore, aiso a commitment fee of 0.3% Is charged over the cutstanding amount. The
subscribed internal Notes wiii mature on 1 November 20186.
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Fair valua
The fair value of the CP is:
Maturity date 31-dec-13
EUR
Subscribed Internal Notes to REN SGPS (Bond) 16-okt-20 415.628.000
Subscribed internal Notes to REN SGPS (CDB) 06-dec-21 100.000.000
Subsaibed intemal Notes to REN SGPS (ICBC) 01-nov-18 10.000.000

The falr value of the subscribed Intemal Notes is calculated using the imptied spreads of the Notes. The fair value
calculation assumes the credit risk to be equal between the issuer and guarantor of the bond, since both are part of the
same group.

Credit risk
The Company's maximum exposure of credit risk relates to subscribed interna! Notes and CP to REN SGPS. (note 12 end
13).

14. Loans to group companies
Specification current-term:
Interest rate
Maturity date per annum 31-dec-13
% EUR
1st CP subscribed to REN SGPS In 2013 17-sep-14 3,511% 27.500.000
2nd CP subscribed to REN SGPS in 2013 18-nov-13 3,127% .
3rd CP subscribed to REN SGPS in 2013 17-sep-14 3,438% 7.000.000
4th CP subseribed to REN SGPS In 2013 06-jan-14 3,180% 800.000
S5th CP subscribed to REN SGPS in 2013 06-feb-14 3,241% 'ﬁﬂ%
Repayment principal amount -l
35,850,000
Less:
discount on CP subscribed -

During 2013 the Company subscribed CP Issued to REN SGPS according to the EUR 300,000,000 Commerdial paper
programme between the Company and REN SGPS. The CP for a tota! amount of EUR 27,500,000 (*1st CP") bears an
interest ratas of 11 Months Euribor + Spread of 3.00% and matures on 17 September 2014, The CP for a totel amount of
EUR 1,000,000 ("2nd CP") bears an interest rates of 1 Month Eurfbor + Spread of 3.00% and matured on 18 November
2013.The CP for a total amount of EUR 7,000,000 ("3rd CP") bears an interest rates of 12 Months Euribor + Spread of
3,00% and matures on 17 September 2014. The CP for a total emount of EUR 800,000 ("4th CP®) bears an Interest rates of
1 Months Euribor + Spread of 3.00% and matures on 6 January 2014. The CP for a total amount of EUR 550,000 ("5th CP*)
bears an interest rates of 2 Months Euribor + Spread of 3.00% and matures on 6 February 2014,

Fair valus
The falr value of the loans is:
Maturity date 31-dec-13
EUR
1st CP subscribed to REN SGPS in 2013 17-s2p-14 27.500.000
2nd CP subscribed to REN SGPS in 2013 18-nov-13 -
3rd CP subscribed to REN SGPS in 2013 17-sep-14 7.000.000
4th CP subscribed to REN SGPS In 2013 06-jan-14 800.000
Sth CPsubscribed to REN SGPS In 2013 20-feb-14 550.000

The fair value of the CP Is caiculated using the impiied spreads of the Notes. The fair value calculation assumes the credit
risk to be equal batwean the issuer and guarentor of the CP, since both are part of the same group.
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15. Recelvables on group companies
Specification:

Interest receivable Subscribed internal Notes to REN SGPS (Bond)
Interest receivable Subscribed Intemal Notes to REN SGPS (CDB)
Interest receivable Subscribed internal Notes to REN SGPS (ICBC)
Interest recelvable 1st CP subscribed to REN SGPS in 2013
Interest receivable 2nd CP subscribed to REN SGPS In 2013
Interest receivabile 3rd CP subsaribed to REN SGPS in 2013
Interast receivabla 4th CP subscribed to REN SGPS In 2013
Interest recelvable S5th CP subscribed to REN SGPS In 2013

Less: interest withholding tax

16. Other recsivables and prepald expenses

Receivable arrangement fee from REN SGPS
Receivable inktial fee from REN SGPS
Recelvable Commitment fee from REN SGPS
Recelvable rechararged invoices from SGPS
Recelvable Portuguese withholding tax

17. Cash and bank balances

ING Bank current account EUR
Deutsche Bank current account EUR

The funds maintained in the current account are freely avallsble.

For identification

31-dec-13

EUR

4.399.338
183.547
1.113
203,833

17.381
1,837

—— e

m

31-dec-13

ey
EUR

680
52.000

6.583
704.678

m

gl%li
251.730

20.304
—tl 03,
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18. Borrowings
Specification long-term borrowings third parties:
Maturity Interest rate

Mmmm.___.ﬂisﬁ.

Loan received from CDB 06-dec-21 5,0930% 100.0600.000

Loan recelved from ICBC 01-nov-18  3,5930% ;gmg‘m
110,000.000

Less:

Caplialized Deffered Arrangement fee ICBC (1.200.000)

Depredation

On 11 November 2013 the Company entered with REN SGPS Into an EUR 160,000,000 facility agreement with ICBC. On 31
December 2013 the Company utilized EUR 10,000,000 under the facility. The loan raceived bears an Interest rate of 6
months EURIBOR + Spread of 3.30%. The Interest Is payable on 31 March, 30 June, 30 September and 31 December,
commencing 31 March 2014. Furthermore, also a commitment fee of 0.3% s charped quartarly over the outstanding
amount. The loan received will mature on 1 November 2018. Finally, also an airangement fee in the amount of EUR
1,200,000 was paid to ICBC. The arrangement feas are amortised over the term of tha loan In accordance with the the
effective interest rate method.

On 23 November 2013 the Company also entered with REN SGPS Into an EUR 400,000,000 faciiity agreement with China
Development Bank Corporation ("COB*). On 6 December 2013 the Company utilized EUR 100,000,000 under the faciy.
The loan recelved bears an Interest rate of 6 Months Euribor + Spresd of 4.70%. The Interest is payable on 20 June and 20
December, commencing 20 December 2013, The loan will mature on 6 December 2021. The proceeds of the loan received
were used to subscibe CP Issued by REN SGPS eccording to the EUR 300,000,000 Commercial paper programme between
the Company and REN SGPS. The CP bears an interest rate of 6 Months Euribor + Spread of 5.1134%. The Interest is
receivable on 20 June and 20 December, commencing 20 December 2013. The CP wiil mature on 6 December 2021.

For identification purpose only.
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19. Borrowings

Specification long-term borrowings:

Maturity Interest rate

Notes placed at price:

99.86% - tranche 1 16-0kt-20 4,75% %
Less: e
Cspitalized Deferred fees {2.200,000)
Depreciation Capitalized Deferred fee 65.415
Caphafized Deferved Interest (560.000)

Deprecistion Capitalized Deferred interest

On 15 October 2013, the Company hes issued its EUR 400,000,000 4.750% fixad rate Notes under the EUR 5,000,000,000
Euro Medium Term Programme due 16 October 2020 (the *Notes”) at a price aqual to 99.86% of the agrmegate nominal
amount of the Notes which resulted in a discount of EUR 560,000. The charges fees conceming the Note issued were 0.55%
(EUR 2,200,000) of the aggragate nominal amount. The Issued Notes bears a fixad interest rate of 4.75% per annum. The
Intarest is payabla on 16 October, commencing 16 October 2014. The Issued Notes will mature on 16 October 2020. The
Notes issued by the Company witi not be guaranteed by REN SGPS but the Company has the beneftt of the Keep Well
Agreement exacuted by REN SGPS. Finally, costs relatad to the note issusnce are amortisad over tha term of the nots In
accordance with the effective interest rate method.

The fair vatue of the issued Nates Is:
Maturity
date. —3tdecls
Notes placed at price:
99.86% - tranche 1 16-okt-20 415.628.000

The market vaiues of the issued Notes are obtained from Bloomberg using BGN as the pricing source.

Merket (Interest) risk:
The interest Is fixed and, therefore, change In market Interest will not affect any income or expense,
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20. taxation
Specification:

Wage Tax
2013 CIT
VAT

21, Accrued Interest
Spacification:

Paysabie Interest on Loan received from CDB
Payabie Interest on Loan received from ICBC
Payable interest Note issued

22, Other liablities and accrued expenses
Specification:

Payable to group companies
Salary

127
29.607

—3idec3

998
169.767

31-dec-1.
EUR

22,000
133.299
76.506

5.393
4.022
58.583
71.541
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23. Contingent llabiitias and commitments

Contingent liabliities

In the opinion of management, there are no current legal procsedings or other daims outstanding, which could have a
material effect on the result of aperations or financiai position of the Company and which have not been accrued or
disclosed in these finandai statements.

24. Related-party transactions
The Company is wholly owned by REN SGPS since May 10, 2013, which holds 100% of its lssued and outstanding shares,

During the year, the Company provided loans to its sharehoider, REN SGPS.

Loan amounts
es at 31-Dec Intarest e
2013
EUR “EUR
REN SGPS 510.000.000 214.623

Other income: REN SGPS - z

Intertrust (Netherlands) B.V. provides administrativa services to the Company. During the year, Intertrust (Netheriands)
B.V. charged EUR 76,506 for administrative services.

All loans to group companies are provided against an at arms’ length mark-up. The administrative services and directorship
are charged at an at arms’ length fee.

28, Personnel
During the year the Company has hired one employee and hence incurred wages, salaries and related soclal security
charges during 2013.
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26. Directors
The Board of Managing Directors consists of:

Mrs. L.I. da Ascencao

Mrs. M. Hut

Mr. N.M. da Silva Alves do Rosario
Mr. G.J. Figueira Morais Soares

The remuneration paid to the Directors was EUR 5,633. The Directors who receive remuneration from the parent company
do not recelve any remuneration from the Company for thelr directorship.

27. Approval of the financial statements
The financial statements were approved by the Board of Managing Directors and authorized for issue on 22 April 2014.

Board of Managing Directors: c

Amsterdam, 22 April 2014 Y\J —_— e

rs. L1 da Ascencao Mr. N.M. da Sliva Alves do Rosario

qu&(\aas

// Mr. G.). Figueira Morals S
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Other Information

Independent auditor's report
The Independent auditor’s report Is recorded on the next page.

Statutory rules concarning sppropriation of the profit
According to Article 16 of the Company’s Articles of Association, the net proft for the year Is at the disposal of the
shareholder.

Proposed appropristion of the profit
Management proposes to add the net profit for the year 2013 amounting to EUR 118,428 to the retained eamings.

Post balance shoet event
There are no significant subsequent events to induda.
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Independent auditor’s report

To: the Shareholders of REN Finance B.V.

Report on the financial statements

We have audited the accompanying financial statements 2013 of REN Finance B.V.,
Amsterdam, which comprise the statement of financial position as per December 31, 2013, the
statements of comprehensive income, changes in equity and cash flows for the period ended
December 31, 2013 and notes, comprising a summary of the significant accounting policies and
other explanatory information.

Management’s responsibility

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards as adopted by the

European Union and with Part 9 of Book 2 of the Dutch Civil Code, and for the preparation of
Management Board’s report in accordance with Part 9 of Book 2 of the Dutch Civil Code.
Furthermore management is responsible for such internal control as it determines is necessary to
enable the preparation of the financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Dutch law, including the Dutch Standards on
Auditing. This requires that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

Deloitte Accountants B.V. is registared with the Trade Register of the Chamber of Commerce and Member of
Industry in Rotterdam number 24362853. Deloitte Touche Tohmatsu Limited
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In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion with respect to the financial statements

In our opinion, the financial statements give a true and fair view of the financial position of
REN Finance B.V. as per December 31, 2013 and of its result and its cash flows for the period
ended December 31, 2013 in accordance with International Financial Reporting Standards as
adopted by the European Union and with Part 9 of Book 2 of the Dutch Civil Code.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under Section 2:393 sub 5 at e and f of the Dutch Civil Code,
we have no deficiencies to report as a result of our examination whether Management Board’s
report, to the extent we can assess, has been prepared in accordance with Part 9 of Book 2 of this
Code, and whether the information as required under Section 2:392 sub 1 at b-h has been
annexed. Further we report that Management Board’s report, to the extent we can assess, is
consistent with the financial statements as required by Section 2:391 sub 4 of the

Dutch Civil Code.

Amsterdam, April 22, 2014

Deloitte Accountants B.V.
Signed on the original: A.J. Kernkamp
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